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RUTLEDGE CRAIN & COMPANY, PC 
CERTIFIED PUBLIC ACCOUNTANTS 

2401 Garden Park Court. SUite B 
Arlington. Texas 76013 

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON COMPLIANCE 
AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED 

IN ACCORDANCE WITH GOVERNMENT A UDfTlNG STANDARDS 

The Honorable Judge and City Commissioners 
The City of Alvarado 
Alvarado, Texas 

We have audited the financial statements of the governmental activities, the business-type activities, each major fund, and the 
aggregate remaining fund information of The City of Alvarado, Texas (the "City"), as of and for the year ended September 
30,2009, which collectively comprise the City's basic financial statements and have issued our report thereon dated May 10, 
2010. We conducted our audit in accordance with auditing standards generally accepted in the United States of America and 
the standards applicable to financial audits contained in Government Auditing Standards', issued by the Comptroller General 
of the United States. 

Internal Control Over Financial Reporting 

In planning and performing our audit. we considered the City'S internal control over financial reporting as a basis for 
designing our auditing procedures for the purpose of expressing our opinions on the financial statements, but not for the 
purpose of expressing an opinion on the effectiveness of the City's internal control over financial reporting. Accordingly, we 
do not express an opinion on the effectiveness of the City'S internal control over financial reporting. 

A control deficiency exists when the design or operation of a control does not allow management or employees, in the normal 
course of performing their assigned functions, to prevent or detect misstatements on a timely basis. A significant deficiency is 
a control deficiency, or combination of control deficiencies, that adversely affects the City's ability to initiate, authorize, 
record, process, or report financial data reliably in accordance with generally accepted accounting principles such that there is 
more than a remote likelihood that a misstatement of the City's financial statements that is more than inconsequential will not 
be prevented or detected by the City's internal control. 

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in more than a remote 
likelihood that a material misstatement of the financial statements will not be prevented or detected by the City'S internal 
control. 

Our consideration of internal control over financial reporting was for the limited purpose described in the first paragraph of 
this section and would not necessarily identify all deficiencies in internal control that might be significant deficiencies and, 
accordingly, would not necessarily disclose all significant deficiencies that are also considered to be material weaknesses. We 
did not identify any deficiencies in internal control over financial reporting that we consider to be material weaknesses, as 
defined above. 

Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the City'S financial statements are free of material misstatement, we 
performed tests of its compliance with certain provisions of laws, regulations. contracts, and grant agreements, 
noncompliance with which could have a direct and material effect on the determination of financial statement amounts. 
However, providing an opinion on compliance with those provisions was not an objective of our audit and, accordingly, we 
do not express such an opinion. The results of our tests disclosed no instances of noncompliance or other matters that are 
required to be reported under Government Auditing Standard~. 

We noted certain matters that we reported to management of The City of Alvarado, Texas, in a separate letter dated May 10, 
2010. 
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This report is intended solely for the information and use of management and management, City Council, others within the 
City of Alvarado, Texas, and federal awarding agencies and pass-through entities and is not intended to be and should not be 
used by anyone other than these specified parties. 

May 10,2010 
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RUTLEDGE CRAIN & COMPANY, PC 
CERTIFIED PUBLIC ACCOUNTANTS 

2401 Garden Park Court. Suite B 
Arlington. Texas 76013 

REPORT ON COMPLIANCE WITH REQUIREMENTS 
APPLICABLE TO EACH MAJOR PROGRAM AND ON INTERNAL CONTROL 

OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133 

The Honorable Judge and City Commissioners 
The City of Alvarado 
Alvarado, Texas 

Compliance 

We have audited the compliance of The City of Alvarado, Texas, (the "City") with the types of compliance requirements 
described in the U. S. Office olManagement and Budget (OMB) Circular A-133 Compliance Supplement that are applicable 
to its major federal program for the year ended September 30. 2009. The City's major federal programs are identified in the 
summary of auditor's results section of the accompanying schedule of findings and questioned costs. Compliance with the 
requirements of laws, regulations, contracts and grants applicable to its major federal programs is the responsibility of City 
management. Our responsibility is to express an opinion on the City's compliance based on our audit. 

We conducted our audit of compliance in accordance with auditing standards generally accepted in the United States of 
America; the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller 
General of the United States; and OMB Circular A-133, Audits olStates, Local Governments, and Non-Profit Organizations. 
Those standards and OMB Circular A-133 require that we plan and perform the audit to obtain reasonable assurance about 
whether noncompliance with the types of compliance requirements referred to above that could have a direct and material 
effect on a major federal program occurred. An audit includes examining, on a test basis, evidence about the City's 
compliance with those requirements and performing such other procedures as we considered necessary in the circumstances. 
We believe that our audit provides a reasonable basis for our opinion. Our audit does not provide a legal determination on 
the City's compliance with those requirements. 

In our opinion, The City of Alvarado. Texas, complied, in all material respects, with the requirements referred to above that 
are applicable to its major federal program for the year ended September 30, 2009. 

Internal Control Over Compliance 

The management of The City of Alvarado, Texas is responsible for establishing and maintaining effective internal control 
over compliance with requirements of laws. regulations. contracts and grants applicable to federal programs. In planning and 
performing our audit, we considered the City's internal control over compliance with requirements that could have a direct 
and material effect on a major federal program in order to determine our auditing procedures for the purpose of expressing 
our opinion on compliance. but not for the purpose of expressing an opinion on the effectiveness of internal control over 
compliance. Accordingly, we do not express an opinion on the effectiveness of the City's internal control over compliance. 

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in more than a remote 
likelihood that material noncompliance with a type of compliance requirement of a federal program will not be prevented or 
detected by the entity's internal control. 

A control deficiency in an entity's internal control over compliance exists when the design or operation of a control does not 
allow management or employees, in the normal course of performing their assigned functions, to prevent or detect 
noncompliance with a type of compliance requirement of a federal program on a timely basis. A significant deficiency is a 
control deficiency, or combination of control deficiencies, that adversely affects the entity's ability to administer a federal 
program such that there is more than a remote likelihood that noncompliance with a type of compliance requirement of a 
federal program that is more than inconsequential will not be prevented or detected by the entity's internal control. 

Metro (817) 265-9989 
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Our consideration of internal control over compliance was for the limited purpose described in the first paragraph of this 
section and would not necessarily identify all deficiencies in internal control that might be significant deficiencies or material 
weaknesses. We did not identify any deficiencies in internal control over compliance that we consider to be material 
weaknesses, as defined above. 

Schedule of Expenditures of Federal Awards 

We have audited the financial statements of the governmental activities, each major fund. and aggregate remaining fund 
information of The City of Alvarado, Texas as of and for the year ended September 30. 2009 and have issued our report 
thereon dated May 10. 20 I O. Our audit was performed for the purpose of forming opinions on the financial statements that 
collectively comprise the City's basic financial statements. The accompanying schedule of expenditures of federal awards is 
presented for purposes of additional analysis as required by OMS Circular A-133 and is not a required part of the basic 
financial statements. Such information has been subjected to the auditing procedures applied in the audit of the financial 
statements and, in our opinion, is fairly stated, in all material respects, in relation to the basic financial statements taken as a 
whole. 

This report is intended solely for the information and use of management and management. City Council, others within the 
City of Alvarado, Texas, and federal awarding agencies and pass-through entities and is not intended to be and should not be 
used by anyone other than these specified parties. 

May 10,2010 

4 



Finding 

None 

THE CITY OF ALVARADO. TEXAS 
Schedule of Prior Audit Findings 

September 30. 2009 
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THE CITY OF ALVARADO. Texas 
Schedule of Findings and Questioned Costs 

For the Year Ended September 30. 2009 

A. Summary of Auditors' Results 

The auditors' report expresses an unqualified opinion on the financial statements. 

No reportable conditions were disclosed during the audit of the financial statements. 

No instances of noncompliance material to the financial statements of the City of Alvarado, Texas were disclosed 
during the audit. 

No reportable conditions in the internal over major federal award programs were disclosed during the audit. 

The auditors' report on compliance for the major federal award programs for the City of Alvarado, Texas expresses 
an unqualified opinion on all major programs. 

No audit findings are reported. 

The programs tested as major programs included: 

U. S. Dept. of Agriculture - 10.760, Water and Waste Disposal Systems for Rural Communities 

The threshold used to distinguish between Type A and Type B federal programs was $300,000. 

The City did not quality as a low-risk auditee. 

B. Findings Related to the Financial Statements Which are Required to be Reported in Accordance with Generally 
Accepted Government Auditing Standards. 

NONE 

C. Findings and Questioned Costs for Federal Awards 

ProgramFinding/Noncompliance 

NONE 
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Finding 

None 

THE CITY OF ALVARADO, TEXAS 
Corrective Action Plan 

September 30, 2009 
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THE CITY OF ALVARADO. TEXAS 
Schedule of Expenditures of Federal A wards 

September 30. 2009 

Federal Grant 'Pass Through Grantor/Program Title 

Direct Grants 

U S, Department of Agriculture 

Rural Development 

Total U S Department of Agnculture 

Indirect Grants 

US Department of Housing and Urban Development 

Passed through Te,\as Department of Housing and Communllv Aftiurs 

Commu111ty Development Block Grant States Program 

Texas Capital Fund - Sabre Commu111catlons 

Total US Department of Housing and Urban Development 

U,S Department of TransportatIOn 

Passed throughTexas Department of Transportation 

Safe Routes to School 

Total lJ S Department of Homeland Secunty 

Total Federal Financial Assistance - Current Penod Expenditures 

# - Major Program 

8 

Federal 

CFDA 

Number 

10,760 

14228 

20,205 

Pass-Through 

Grantor's 

Number 

728112 

$ 

$ 

Current 

Penod 

Expenditures 

3.213.992 

3,213,992 

142,906 

142,906 

6,747 

6,747 

3,363,645 

# 



THE CITY OF ALVARADO. TEXAS 
Notes to Schedule of Expenditures of Federal Awards 

September 30, 2008 

A. The accompanying schedule of expenditures of federal awards is a summary of the activity of the City's federal award 
programs presented on the modified accrual basis of accounting in accordance with accounting principles generally 
accepted in the United States of America. 
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Risk Management. Risk management within the City is a joint effort of all City departmental heads in 
coordination with the City's property and casualty provider. Under a contractual arrangement, the City's 
facilities, procedures and claims are reviewed by a loss prevention representative with an insurance provider. 
The representative and department heads address area of needs as identified through both external and internal 
analysis. 

The City purchase liability insurance with limits of $2,000,000 for all exposures. The City also purchases 
workers' compensation coverage through a public entity insurance pool. 

Acknowledgements. The preparation of this report on a timely basis could not be accomplished without the 
efficient and dedicated services of the entire staff of the City. We would like to express our appreciation to all 
staff members who assisted and contributed to its preparation. We would also like to thank the Mayor and 
City Council members for their interest and support in planning and conducting the fmancial operations of the 
City in a responsible and progressive manner. 

Respectfully Submitted, 

~e~ 
Donald A. Ives 
City Manager 

Kelle Whitfill 
Director of Finance and Administration 
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2401 Garden Park Court, Suite B 
Texas 76013 

and Council 

We have audited the financial statements of the each 
and the fund information of the Texas as of and for the year 

':;::ent<.ml"",r 30, 2009, which the basic financial statements as listed in the table of contents. 
These financial statements are the of Alvarado, Texas' Our is to express 
an on these financial statements based on our audit. 

We conducted our audit in accordance with in the United States of America and the 
standards to financial audits contained in issued the General of the 
United States. Those standards that we the audit to obtain reasonable assurance about whether the 
financial statements are free of material misstatement. An audit includes the 
amounts and disclosures in the financial statements. An audit also includes i:1SlOitls:m 

estimates made as well as the overall financial statement nr""::"::.nt~ltin,n 
our audit a reasonable basis for our 

the financial statements referred to above nrc""e,nt 

the 
as of 

thereof for the year then ended in r.nrlTnrm 

America. 

In accordance with Government we have also issued our 
of the internal control over financial ror".,..,',nn and on our tests of its 

contracts, and and other matters. The purpose of that 
of internal control over financial and and the results of that 

on the internal control over financial or on That 
accordance with Standards and should be read in 
of our audit. 

rA!':nActl\/A financial nn",t",n 

fund information of 

10, 2010 on our consideration 
with certain of 
is to describe the scope of our 

and not to 
of an audit nelrtnr·m".n 

in I'nl'<::I1"1<:>rinn 

m",n!>ne,..,..e,nt'", discussion and and schedules on pages 21 
of the basic financial statements but are information 

acc:epted in the United States of America. We have certain limited 
the methods of measurement and 

However, we did not audit the information and express no on it. 

Our audit was conducted for the purpose of nnln,,)n<:: on the financial statements that of 
Texas' basic financial statements. The fund financial statements and schedules 

are for purposes of additional and are not a 
and individual fund financial statements and schedules have been to the 
the audit of the basic financial statements in our stated in all material res;oe,cts 
financial statements taken as a whole. 

10,2010 

Metro (817) 265-9989 
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of Alvarado's Jlid Assets 

Current and Other Assets $ 2,609,152 2,576,974 $ 5,996,194 
Assets 

Total Assets 

Other Liabilities 133,769 441,062 571,933 
Liabilities 

Total Liabilities 

Invested in assets, 
net of related debt 2,970,505 4,641,136 33,651 
Restricted 209,542 654,948 3,809,264 
Unrestricted 

Total Net Assets 

I"n~nri'~ IS to 
as as 

13 

$ 2,459,943 $ 8,605,346 

736,272 705,702 

8,701,994 3,004,156 
4,018,806 

$ 5,036,917 

1,177,334 

13,343,130 
654,948 

""""""', •• to 
to 
11 

or 89.9 "'P'""P'"T 



of Alvarado's Changes in Net Assets 

REVENUES: 
Program Revenues: 

Charges for Services $ 980,128 1,522,071 $ 1,920,588 $ 2,013,793 $ 2,900,716 $ 3,535,864 

Operating Grants/Contributions 188,103 20,370 188,103 20,370 

Grants/Contributions 5,842 895,876 639,905 5,842 1,535,781 

General Revenues: 

Property Taxes 1,145,091 1,234,873 1,145,091 1,234,873 

Sales Tax 1,254,903 1,085,269 1,254,903 1,085,269 

Franchise Tax 305,513 434,468 305,513 434,468 

Alcoholic beverage taxes 1,246 1,246 

Unrestricted investment earnings 66,614 18,612 56,140 19,741 122,754 38,353 

Other revenue 668,227 134,418 29,715 668,227 164,133 

Special item inflow 

Total Revenue 

EXPENSES: 
General government 772,599 468,752 772,599 468,752 

Public safety 2,169,061 2,069,367 2,169,061 2,069,367 

Public works 150,202 404,410 150,202 404,410 

Community development 326,734 326,734 

Cultural & recreational 162,479 322,565 162,479 322,565 

Social & welfare 173,255 73,305 173,255 73,305 

Economic development 46,533 46,533 

Interest on long-term debt 308,442 308,442 

Water & sewer operations 1,783,200 1,951,229 1,783,200 1,951,229 

Special item outflow 

Total Expenses 

Change in net assets 

before transfers 1,186,825 (2,927,905) 193,528 5,006,925 1,380,353 2,079,020 

Transfers 

Change in net assets 901,425 (2,837,905) 478,928 4,916,925 1,380,353 2,079,020 

Net assets- 4,501,344 5,402,769 4,990,172 5,469,100 9,491,516 10,871,869 

Net assets - Ending 

OF THE GOVERNMENT'S 

to ensure 



Fund HUldl!eulrv ~~'6""6'~~" 

"-'''' ... ~''''. Assets 

• 

• 

U .. "H"""''"' new 
u .. "u,.,,"'u two 

new 

same 

to 
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OUTSTANDING DEBT AT YEAR-END 

Governmental Activities 

33,798 
470,585 

2009 

1,000,000 
163,191 
157,441 

~ .. 'u"'u •• u'" "'~n""_ and Next Year's ""' ... u~~". and Rates 

17 

Business-Type Activities 

2008 2009 

23,972 

same as it has 

at ,"Plnt"'mI h 

Totals 

2008 

33,798 
470,585 

o 

two 

2009 

187,163 
157,441 

years 
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EXHIBIT A-1 

STATEMENT OF NET ASSETS 
SEPTEMBER 2009 

Governmental 
Activities Activities Total 

ASSETS: 
Cash $ 122,420 $ 107,343 $ 229,763 
Investments 1,214,764 1,680,436 
Receivables of allowances for 
Accounts 70,000 277,679 347,679 

taxes 100,840 
Sales taxes 146,708 
Fines receivable 279,309 
Miscellaneous 1,430 

receivable 273,574 273,574 
Internal balances 34,976 
Inventories 36,389 36,389 

items 810 810 
Restricted assets: 

Cash 27,747 27,747 
Investments 211,600 159,288 370,888 
Customer 120,803 
Miscellaneous receivables 25 25 

Deferred 85,234 205,752 
Assets ( net of accumulated 

Land 429,022 446,083 
Construction in progress 234,192 6,241,347 6,475,539 

1,870,583 21,150 1,891,733 
2,625,527 2,625,527 

other than 224,509 224,509 
Vehicles 500,847 24,216 525,063 

423,725 75,257 498,982 
3,790,439 3,790,439 

Total Assets 

LIABILITIES: 
Accounts 64,71 579,882 644,593 
Accrued liabilities 90,896 12,618 103,514 
Due to 249,741 249,741 
Accrued 35,714 22,969 58,683 
Liabilities 

Customer 120,803 120,803 
Noncurrent Liabilities: 

Due within one year 554,997 721,423 
Due in more than one year 

Total Liabilities 6,320,515 0 

NET ASSETS 
Invested in Assets, Net of Related Debt 4,641,136 8,701,994 13,343,130 
Restricted For: 

Debt Service 135,338 135,338 
519,610 519,610 

notes are an of this statement. 
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STATEMENT OF ACTIVITIES 
FOR THE YEAR ENDED SEPTEMBER 30, 2009 

Governmental Activities: 
General om/Rn1ml9nf 

Public 
Public works 

Culture and recreation 
Social and welfare 
Economic aelrelC1Dnlen 
Interest on 

Total expenses 

JSlrless-t'1I0e Activities: 
Water and Sewer 
Total Activities 
Totall-'rllTll'IlN 

for 
Services 

$ 
2,069,367 

404,410 
326,734 
322,565 

46,533 

General Revenues: 
I-'rnn"rt" taxes 
Sales taxes 
Franchise taxes 

$ 

Alcoholic taxes 

10,977 

91,467 

Unrestricted investment "'''''Clllf,nc'' 
Other revenue 

item inflow 
Item outflow 

Transfers 

Total General Revenues 
in Net Assets 

Net Assets 
Net Assets-

The notes are an of this statement. 

22 

Grants and Grants and 
Contributions Contributions 

$ $ 

6,747 



$ 

Net v ... " .... ,,,,,, Revenue and 

Governmental 
Activities 

1,246 

134,418 

Activities 

1 
29,715 

$ 

in Net Assets 

Total 

157,799 
(1,11 

343,213 

702,469 

1 
1,085,269 

1,246 
38,353 

164,133 

10,871,869 

EXHIBIT A-2 
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BALANCE SHEET GOVERNMENTAL FUNDS 
SEPTEMBER 2009 

General 
Fund 

ASSETS: 
Cash $ $ 
Investments 434,963 
Receivables of allowances for 

Accounts 70,000 
taxes 66,344 

Sales taxes 110,111 
Fines receivable 
Miscellaneous 1,430 

receivable 273,574 
Due from other funds 46,367 

items 810 
Restricted Assets: 

Investments 9,095 
receivable 25 

Total Assets and Other Debits 1,21 

LIABILITIES AND FUND BALANCES: 
Liabilities: 
Accounts $ $ 6,893 

Accrued liabilities 90,896 
Due to other funds 6,778 
Due to other 249,741 
Deferred revenue 1 

Total Liabilities 

Fund Balances: 
Reserved Fund Balances: 

Reserved for debt service 
Unreserved 
Unreserved, in 

revenue funds 421 

Total Fund Balance 623,353 421 

Total Liabilities and Fund Balance 

The <>N'I' .. n~n~ln\linn notes are an of this statement. 
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$ 

$ 

Other 
Governmental 

Funds 

12 
541 7 

16,938 

202,505 

588 

4,613 

102,049 

691 
-~-

$ 

$ 

$ 

Total 
Governmental 

Funds 

70,000 
100,841 

273,574 

810 

211 
25 

64,710 

28,329 
249,741 
21 

102,049 

8 

1,838,020 

25 

EXHIBIT A-3 
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RECONCILIATION OF THE GOVERNMENTAL FUND,S BALANCE SHEET 
TO THE STATEMENT OF NET ASSETS 
SEPTEMBER 2009 

Total fund balances- "'J<"nlT""nh,1 funds balance sheet 

Amounts r<>nnrt<,rt for activities in the statement of net assets 
are different because: 

assets used in activities are not rQ""rt •• rl 

I-'r",n<>,'" taxes receivable unavailable to pay for current 
1-'8'1I81:11eS for bond which 8re not due in the current 

l-'a'lIal:lleS for bond interest which are not due in the current 

ron"""'; in the funds. 
r.o",,".,rl in the funds. 
r<>n"",,r1 in the funds. 

l-'a'val:,19S for notes which are not due in the current are not r .. ""rte,rl 

l-'a'va[lIes for absences which are not due in the current are not in the funds. 
assets are not available to pay for current and are deferred in the funds. 

Court fines receivable unavailable to pay for current bv,,,,,,,rl;h 

Net assets of no\" ... rr''''<> activities - statement of net assets 

The "'I",~nnnn"n"inn notes are an of this statement. 

27 
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STATEMENT OF AND CHANGES 
IN FUND BALANCES - GOVERNMENTAL FUNDS 
FOR THE YEAR ENDED SEPTEMBER 30, 2009 

Revenue: 
General nrnnp.TII taxes, interest and 'I-!n;'III" •. " 

Sales taxes 
Franchise taxes 
Hotel occupancy tax 
HA11Ar,QnA taxes 
Fines and forfeitures 
Rental fees 

Investment BRlrmrlDS 

Contributions and donations 
Oil and gas rnv,r::.ITI~":: 
Miscellaneous 

Total revenues 

Current: 

Public works 

Cultural and recreational 
Social and welfare 
Economic fJ"',' ... lflflfYlIPrif 

Debt Service: 

Interest 

Bond Issuance Costs 
Total I-v.",.n,i'I.t. 

Other 
Transfers In 
Transfers Out 
General Oblriaation Bonds Issued 

Lease Proceeds 
Total Other Sources 

Net r .. ~",.~ in Fund Balances 

Fund Balances 
Fund Balances -

The notes are an of this statement 

$ 

28 

General 
Fund 

797,476 
81 
434,468 

5,564 

21 
241,593 
372,929 

105,059 

$ 

492,518 

638,383 



EXHIBIT A-5 

Other Total 
Governmental Governmental 

Funds Funds 

$ $ $ 1,257,105 
271,317 1 

91,467 

32,113 

35,816 

8,109 

1,117,932 

399,547 
17,976 
11,007 70,990 

956,625 

245,081 245,081 
236,633 236,633 

33,871 33,871 

134,875 
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RECONCILIATION OF THE STATEMENT OF 
AND CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS 
TO THE STATEMENT OF ACTIVITIES 
FOR THE YEAR ENDED SEPTEMBER 30, 2009 

Net in fund balances - total nnl,/Arnm funds 

Amounts for ,..,"\",orn,rno activities in the statement of activities 
are different because: 

rAnnrt •• r! as expenses in the SOA. 
assets used in activities is not in the funds. 

assets decrease net assets in the SOA but not in the funds. 

nrnnArtv tax revenues are deferred in the funds. This is the in these amounts this year. 
in the funds but is not an expense in the SOA. 

in the funds but is not an expense in the SOA. 
is an in the funds but is not an expense in the SOA. 

Bond issuance costs and similar items are amortized in the SOA but not in the funds. 
n",,,,o .. ,,,, decrease in accrued interest from of to end of 
~nnr"lnFml'l:::lt"',rI absences are as the amount earned in the SOA but as the amount in the funds. 

Revenues in the SOA for court fines not nrr.Vlrlllnn current financial resources are not in the funds. 
Bond issue costs are not an expense in the but are amortized over the term of the related debt. 
Proceeds of notes do not revenue in the current resources in the funds. 

rAnnrtF>n as current resources in the funds. 
activities is not rAI"\,n"'>l1 in the funds. 

Proceeds of leases do not 
Transfer of debt to 

in net assets of activities statement of activities 

The ",,,,,'nnnn<lnvinn notes are an of this statement. 
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STATEMENT OF NET ASSETS 
ENTERPRISE FUNDS 
SEPTEMBER 30, 2009 

ASSETS: 
Current Assets: 
Cash 
Investments 
Receivables ( net of allowances for uncollectibles): 

Accounts receivable 
Inventories 

Total Current Assets 

Noncurrent Assets: 
Restricted Cash, Cash Equivalents and Investments

Cash 
Investments 
Customer deposits 

Deferred 
Assets: 

NondEIDfElci81ble property 
Land 
Construction in progress 

ueorB,ClatJIe property 

Water system 

Vehicles 
Machinery and equipment 
Accumulated rl""'YQ,Ri",;'inn 

Total Noncurrent Assets 

Total Assets 

LIABILITIES: 
Current Liabilities: 
Accounts Payable 
Accrued liabilities 
Compemsatl'3d ,4b~,ences Payable 
Due To Other Funds 
Accrued Interest Fd"aHIH 

Revenue Bonds Payable 
Leases 

Current Liabilities from Restricted Assets-
Customer Deposits 

Total Current Liabilities 

Noncurrent Liabilities: 
Revenue Bonds Payable 

Leases Payable 

Total Noncurrent Liabilities 

Total Liabilities 

NET ASSETS: 
Investment in 
Unrestricted Net Assets 

Net of Related Debt 

Total Net Assets 

The ,,,.,,,nn,n,,,nviinn notes are an part of this statement. 

$ 

32 

Enterprise 
Fund 
Water 

and Sewer 
Fund 

107,343 
1,680,436 

277,679 

27,747 
159,288 
120,803 

85,234 

446,083 
6,241,347 

36,000 
6,536,847 
3,671,670 

111,232 
225,127 

579,882 
12,618 
15,668 
34,976 
22,969 

149,000 
4,657 

4,193,283 
19,315 

8,701,994 
1 

EXHIBIT A-7 



EXiDEf\JSE:S AND CHANGES 
IN FUND NET ASSETS ENTERPRISE FUNDS 
FOR THE YEAR ENDED SEPTEMBER 2009 

OPERATING REVENUES: 
Water Sales 

P/Adaf!d as 
l .. ",rm".,,,, service 
Miscellaneous income 

Total Revenues 

OPERATING EXPENSES: 
Personal Services 
Contractual services 
"'U~J/JIl"'" and maintenance 
Administrative fees 

)<>"'I""',""'Yll"ln and ",mlnnrli7.<>firln 

Income 

NON-OPERATING REVENUES 
Grant revenue 
Interest income 
Miscellaneous income 
Interest expense 

1\I,,,n_,,n,,,,,,,,ti,v. Revenues 

Income Before Transfers and Contributions 

TRANSFERS AND CONTRIBUTIONS 
Interfund Transfers Out 

item inflow 
Contributions from and other funds 

Total Transfers and Contributions 

in Net Assets 

Total Net Assets
Total Net Assets 

The notes are an of this statement. 

$ 
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Fund 
Water 

and Sewer 
Fund 

925,396 

386,920 

497,000 
1 
29,715 

(1 
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STATEMENT OF CASH FLOWS 
PROPRIETARY FUNDS 
FOR THE YEAR ENDED SEPTEMBER 30, 2009 

Cash Flows from Activities: 
Cash received from customers 
Cash to om""""",,, 
Cash and services 

Activities 

Cash Flows from ",,,,,n_,-,,,, ... ,,, 

Activities 

Activities: 

AC:aU/slr./on or construction of 
Net Cash Provided for 

Cash Flows from n""'<:ttor,n Activities: 

assets 
& Related 

Interest and dividends on investments 
Net Cash Provided for Activities 

Net Increase 111,:>",,,,,,,,,,,,\ in Cash and Cash 

Cash and Cash 
Cash and Cash 

at of Year 
at End of Year 

Activities 

Reconciliation of Cash and Cash to the Statement of Net Assets: 
Cash 
Investments classified as cash I'lflJrJ/I/,"'/Anr.<: 

Reconciliation of OrlArl,tirln Income to Net Cash 
Provided 

On<>r:,.tinr Income to Net Cash 

Miscellaneous income 
Miscellaneous expense 

in Assets and Liabilities: 

lin,('r",,,.,,,,,,,' in inventories 

I ri<:,"'~"""''''' in accounts 
{rI""t'r~''''<:t,'''' in accrued liabilities 

Activities 

Non-cash Activities: 
Contributions of 
Transfer debt to ,..,,,,,,,,,"m,,,"#o/ activities 

The ,::,,-,~nn~r'" notes are an of this statement. 
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EXHIBIT A-9 

Water 
and Sewer 

1,374 
187 

142,905 



STATEMENT OF FIDUCIARY NET ASSETS 
FIDUCIARY FUNDS 
SEPTEMBER 2009 

ASSETS: 
Cash and Cash t:aJ!JIV[;l/enrS 

Receivables ( net of allowances for 
Total Assets 

LIABILITIES: 
Accounts P"",,,,,I1,I&: 

Total Liabilities 

NET ASSETS 
Held in Trust For Pension Benefits 

and Other 

The !!I""'"'''''''''''''''''' notes are an 

$ 

$ 

of this statement. 
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CITY OF n .... "nr,nu'-l. TEXAS 
Notes to Financial Statements 
Year Ended 2009 

I - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

A. 

The is a formed in 1893 charter as a law The is an 
elected mayor and six-member Council. Two council members are elected for each of three wards while the 
mayor is elected at As these financial statements 
nr<l,.",,,nt the and its accountable. Since 

data from these units are 

r.nlmnnn,F'!nT units can be obtained at 

Blended ;nrrlnn,nAlnr Units 

- this was created 
board of directors is Anlnnlnr ... n Council 

with to 
for all fiscal matters. The AEDC was formed for the purpose of 

purposes for the and of industrial and 
and encourage welfare of the bonds on behalf 

as stated in the Act of 1979. The AEDC these 
services to the and does not issue financial statements. Results of are 
combined with data from the in the Other Governmental Funds. 

B. Government-wide and Fund Financial Statements 

The basic financial statements include both on the as a and fund financial 
statements. The financial statements the statement of net assets and the statement of 

information on all of the activities of the and its I't"nnnnn,ant 

Governmental "'''TI\/IT'''''' 
SAI1l'lr,i'ltAlv from 
Likewise, the 
the 

the effect of the interfund 
nr",rnr\\,,,,rnn,,,,,rlTJ:lII revenues, are r"'I"I""'''''' 

extent on fees and for 
units for which 

m",n._' .. "",<> Statement of Net activities columns 
are on a consolidated basis and are on a full accrual, economic resource 
basis, which assets and receivables as well as debt and The 

net assets are in three -invested in assets, net of related debt; restricted assets; 
and unrestricted net assets. The first utilizes restricted resources to finance activities. 

The 

customers or aOI)IICan1ts use, or n"'''''T'V 
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CITY OF TEXAS 
Notes to Financial Statements 
Year Ended 30,2009 

The 

in a column in 
section of the statements. 

focus is more on the 
from the activities of the fiscal 

individual funds of the and 

m~IATllnn the ""'U<IT',",,"<> 

are restricted to 
nrr,,,,, .. I,, included among program 

does not allocate indirect costs. An administrative 
fund to recover the direct costs of General Fund 

statements. The 

as an and the in :<:11'"1"."'1'"1:<:11'''' 

The focus of the fund financial statements is on 
as well as the funds. Each 

nr~'>;::""!nt,~tirln n,r("lV'In",'>;:: valuable information that can be to enhance the usefulness of the 
information, 

C, Measurement Focus and Basis of 

The financial statements are the economic resources measurement focus and 
the accrual basis of fund and fund statements, Revenues are 
recorded when earned and expenses are recorded when a is of the of related 
cash flows, taxes are as revenues in the year for which are levied. Grants and similar 
items are as revenue as soon as all have been met. 

Governmental fund financial statements are the current financial resources measurement focus 
and the modified accrual basis of Revenues are when are to as 
soon as are both measurable and available, Revenues are considered to be available when are 
collectible within the current thereafter to pay liabilities of the current For this 

to be available if are collected within 
for to be one year, 

is incurred, as under accrual debt 
related to absences and claims and are 

has matured and will be after year end. 

Ad franchise and sales tax revenues recorded in the General Fund and ad valorem tax revenues 
recorded in the Debt Service Fund are under the to accrual Licenses and 

for !':""rvl(~A!': and miscellaneous revenues are recorded as 
receivable is immaterial. Investment are recorded 

and available. In the to accrual to 
,,,,,,mont,,, of the numerous individual programs are 
of these revenues. In one, soon as all 

oVln,'"'''''''' for the purpose or before any 
based upon the recorded, In 

unrestricted as to purpose of and are for failure 
These resources are reflected as revenues at the time of 
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CITY OF ........... "J TEXAS 
Notes to Financial Statements 
Year Ended 30,2009 

D. 

Business activities and all funds are accounted for on a flow of economic resources 
measurement focus. With this measurement all assets and all liabilities associated with the of 
these funds are included on the balance sheet. Prl"lnriAtl'l 

and decreases 
from 

nn,,.,,,;"nn revenues of the water and sewer are to customers for sales and services. 
administrative expenses, and An1IArl"I"::A funds include the cost of sales and l':AINrr~Al': 

and expenses not this definition are as 

The nn'l<>rnm<>nf the tnllnwlnn 

The General Fund is the 
restricted law or contractual ",nl'A<>m"" 

the fixed 
from the General Fund. 

funds: 

nrrn"".rn<>nT costs that are not 

rn",,,,ltl<>'" from oil and gas leases on land held the 
source of revenue is income. vn,,,nc,,,,,,, are decided the 

I->rl)iA,r.t!O: Fund is used to account for financial resources to be used for the 

The Other Governmental Funds column is a summarization of all the 
are as follows: 

or construction 

These 

The Debt Service Fund is used to account for the accumulation of resources for and the of 
interest and related costs on debt. The source of revenue is ad valorem taxes, which 
are levied the 

- is used to account for the revenues collected for 
economic rI""'JAI,nnrnAI,t 

The Grant Fund is used to account for the nr"""".'11 

purposes. 
of that are restricted to for 

Tax Fund is used to account for the revenues collected for hotel and occupancy tax and 
related cv.,cnnITI 

The fund: 

The Water and Sewer Fund accounts for the of the water and sewer 
include and maintenance of the water and sewer 

Activities of the fund 
and collection 

Inn,n.t<>rm debt activities. The fund also accounts for the accumulation of resources and the n"',./m,.,nt 

and interest for and revenue bonds. All costs are financed made to 
and if necessary to ensure 

and Net Assets or 

Cash and Cash r-11111IV:EllenIS 

For purposes of the statement of cash investments 
within a of three months or less when 
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CITY OF Ab'i1AM1AH1d. TEXAS 
Notes to Financial Statements 
Year Ended 30,2009 

the first-in first-out 
to actual at \"'''>r_~.n 

.... "'u"'<>n·"" made to vendors for services that will benefit are recorded as items. 

Assets 

assets, which include roads, 
and similar are recorded in the activities columns in 

financial statements. The defines assets as those with an 
individual cost of more than not and an estimated useful life in excess of two years. 
Such assets are recorded at cost where historical records are available and at an estimated historical cost where 
no historical records exist. Donated fixed assets are valued at their estimated fair value on the date of donation. 

The costs of normal maintenance and that do not add to the value of the asset or 
lives are not while Iml"lrnVAITlAnt;::: and betterments are 

no,nr<'I'i"t,r,n has been calculated on each class of 
useful lives are follows: 

I nfrastructu re 

20-30 years 
10-33 years 
50 years 
3-5 years 
30 years 

Debt interest is for fund 
This amount is determined interest expense incurred from the date of the hnlrrn1win 

with the interest earned on invested over the same 

Io'rf,n",rrU Tax 

extend asset 

method. Estimated 

with t",,,'_,,,,,,,. debt. 
r.nrnnlAticln of the 

101","<:,"" taxes attach an enforceable lien on 1st. Taxes are levied on October 1 and 
are due and oa,/aOile on or before 31st of the TnnnlJl"nn year. All taxes become 

1 of the year. The Johnson Central District bills and collects 
on behalf of the 

:",nn""n",<>t,.t1 Absences 

Vested or accumulated vacation leave is accrued in the 
statements when incurred. No is recorded for nnln", • .,t, 
benefits. Vacation is earned in amounts up to a maximum of 
twelve (12) or more years of service and up to a maximum of 

with twelve (12) or more years of service. I-rrmI(1Vj:l,A 

and carryover of 240 hours. In the allows for the accrual of 
heads. and vacation time can either be or used. 

Deferred Bond Issuance Costs 

Bond issuance costs are amortized over the term of the related debt the 

fund financial 
sick pay 

., IT, nI"H"'''::'''' with 
for fire 

allows for the accrual 

line method. 

Cash and Cash Accounts HF!I~F!I\'l'I Accounts 1-1"'\1<>'1'\1'" and Accrued ,",vln",,"""'.'" - the 
amounts of these items are a reasonable estimate of their value. 
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CITY OF ""',,"UJU TEXAS 
Notes to Financial Statements 
Year Ended 2009 

Interest rates that are available to the for issuance of debt with similar terms 
maturities are used to estimate fair value for debt issues for which no market are available. 

amount of this item is a reasonable estimate of fair value. 

The fair value estimates information available to as of 
t;;;!ont<:.rnl", .. 30, 2009. is not aware of any factors that would affect the 
estimated fair value amounts, such amounts have not been revalued for purposes of these 
financial statements since that and current estimates of fair value may differ from the amounts 
,,,,,.<>on .. ,.n herein. 

Interfund Transfers and 

Short-term advances between funds are accounted for in the interfund receivable and ,,,,'v,",,,,,,,, 
Balance Sheet - Governmental Funds and the Statement of Fund Net Assets 
authorized transfers are treated as transfers and are included in the results of "",: .. ",ti"."" 
on the Statement of in Fund Balance Governmental Funds and 
Statement of in Fund Net Assets - Fund. 

rnrlrll',r:::l''V fund in the fund financial statements, 
OOIlCI'l.tIC)nS are as liabilities in the 

or fund statement of net assets. Bond and as well 
as issuance costs, are deferred and amortized over the life of the bonds the effective interest method. 
Bonds net of the bond or discount. Bond issuance costs are 
as deferred and amortized over the term of the related debt. 

In the fund financial statements, fund bond 
bond issuance costs, the current The face amounts of debt issued is r<>r'nr1~"'1'1 

sources. Premiums received on debt issuances are as other sources while discounts on 
issuances are as other uses. Issuance costs, whether or not withheld from the actual debt 

are as debt service ",Y, ... "'r,1'1 

Use of Estimates 

of financial with 
make estimates and that affect the amounts of assets and 

disclosures of I"nlnti'1n.>nt assets and liabilities at the date of the financial statements and the amounts of 
revenues and expenses the Final settlement amounts could differ from those estimates. 

Control 

The as a 
Council an annual 
United States of America. The 
among programs within a 

",n",,,::.n in accordance with 
Council may transfer or all of any unencumbered AnlnrnnriJ;:!tirm 

any revisions that alter the total must be l'1Innrr\v~·n 
the Council. The 
establish. The current 

Council may their of these transfers above a limit wish 
Council has not established a limit that wish to approve on transfers. 

:::I n,nrnM:::I , is needed if the exceed the certain thresholds set the Council. 

uu~ ... ,,::''''. for all funds. are aaC)PtE~a for all funds. 
debt authorized for a purpose. 

41 



CITY OF 1"\"',......."....,. TEXAS 
Notes to Financial Statements 
Year Ended 30,2009 

11- DETAILED NOTES ON ALL FUNDS 

A. Depol;its and Investments 

The maintains "' .. ,,,:: .. "', .. cash and investment accounts. Each fund is reflected on the combined 
balance sheet as "Cash" and "Investments" under each fund's 

State statues that all in financial institutions U. S. Government or 
its and instrumentalities or direct of Texas or its and instrumentalities that have a 
market value of not less than the amount of the At the amount of the 
nAlnn!~ITJ:: was 3 and the bank balances were All of the bank balance was secured federal 

insurance and collateral value of the in the name and held 

Investments 

State statues, bond ordinances and resolutions authorize the investments. The 
to invest idle funds with the external investment administered which is 
entitled the TexPool Fund. TexPool in a manner consistent with the SEC Rule 2a7 of the Investment 

Act of 1940. TexPool uses amortized cost rather than market value to net assets to 
Ac,cor'(]ln,(]IV the fair value of the in TexPool is the same as the value of TexPool shares. 

The investments carried at fair value as of 30,2009 were: 

Carrying Fair 
Amount Value 

Government Sponsored Investment Pools 
TexPool $ 3,266,088 $ 3,266,088 

TexPool is an external investment 
The Texas Interlocal 

creation of funds investment 
authorized investments. The State has established an 

Weighted 
% of Average 

Total 

100% 44 days AAArn 

of Public Accounts and is not SEC 
Funds Investments Act for 

entities to invest their funds in 
board both of 

rti,...in",nt., in TexPool and of other persons who do not have a business rAI:;!TI()n,;: with TexPool. The 
Board members review the investment and fee structure. 

Interest Rate Risk The minimizes its interest rate risk investment 

Credit Risk - The minimizes its credit risk investments to nn',/ArnlTlA investment 
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CITY OF 1""-'1'"\1...1'-1. TEXAS 
Notes to Financial Statements 
Year Ended 30,2009 

B. Receivables 

Receivables at Sl'Intll'!ml"'ll'lr 

Services accounts $ 
Allowance for uncollectible 
accounts 

Ad valorem taxes 
Allowance for uncollectible 
taxes 

Sales taxes 

Other 
Court fines 
Allowance for 
uncollectible accounts 

Other governments 

Miscellaneous 

Total 

2009, consisted of the 

Governmental Funds 

General 

70,000 $ 

74,500 38,738 

356,262 

C. Deferred Revenues/Unearned Income 

Sewer 
Total 

$ 70,000 $ 283,070 

113,238 

356,262 

Governmental funds deferred revenue in connection with receivables for revenues that are not considered to 
be available to liabilities of the current Governmental funds also defer revenue in 
connection with resources that have been but not earned. At the end of the current fiscal year, the 

of deferred revenue funds and unearned revenue in 

property taxes receivable fr.:..on,,,,,,1 

Municipal court fines receivable (General 

"'n,~m",nr Funds 
property taxes receivable 

Total deferred/unearned revenue for nnl,ornmont",1 funds 

$ 
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Deferred Unearned 

64,371 $ 

179,800 



CITY OF TEXAS 
Notes to Financial Statements 
Year Ended 2009 

D. ;n~mrl"''' In Assets 

asset for the year ended ~" .... +"."",I", 

GOVERNMENTAL ACTIVITIES: 
Capital assets, not being depreciated: 

Land $ 
Construction in progress 

Total capital assets not being depreciated 

Capijal assets, being depreciated 
Buildings and improvements 
Infrastructure 
Vehicles and equipment 
Parks improvements 
Equipment 

Total capital assets being depreciated 

Less accumulated depreciation for: 
Buildings and improvements 
Infrastructure 
Vehicles and equipment 
Parks improvements 
Equipment 

Total accumulated depreciation 

Total capital assets being depreciated, net 

Governmental activities capital assets, net 

Balance 

264,021 

1,219,882 
2,219,322 
1,068,240 

36,932 

(237,844) 
(338,717) 
(783,106) 

(3,716) 

30,2009 is as follows: 

Transfers and 
Deletions & Completed Balance 

$ 165,001 $ $ $ 429,022 

373,828 663,214 

927,348 (15,000) 2,132,228 
904,222 (68,1 1) 3,057,433 
273,463 (125,055) 1,236,648 

22,830 260,583 320,345 

260,583 

(38,801) 15,000 (261,645) 
(101,915) 8,726 (431,906) 
(103,721) 106,955 (759,872) 

(92,120) (95,836) 

expense for activities was ,..n,Q,,,,on to ,n,..tin,nc;/nrr" ... <>m,,,. as follows: 

Current n"'nr~,.."il~tinln I=vn,~n~,,::. 

Court 
Animal control 
Streets 

Senior c~izens 
Parks rio,n""im.cnt 

Function 
$ 24,223 

1,563 
64,025 
52,784 
16,040 
2,359 
3,725 

145,174 
16,547 
2,319 
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CITY OF ,",L"Mn.i"\LJ'L.L TEXAS 
Notes to Financial Statements 
Year Ended 30,2009 

Balance 
Addtions Retirements 

BUSINESS· TYPE ACTIVITIES: 
Capftal assets, not being depreciated: 

Land 
Construction in progress 

Total capijal assets not being depreciated 

Capital assets, being depreciated 
Buildings and improvements 
Equipment 
Vehicles 
Water system 
Sewer system 

Total capital assets being depreciated 

Less accumulated depreciation lor: 
Buildings and improvements 
Equipment 
Vehicles 
Water system 
Sewer system 

Total accumulated depreciation 

Total capijal assets being depreciated, net 

Business-type activities capital assets, net 

$ 428,583 
1 

36,000 

162,775 
104,954 

6,530,928 

(13,050) 

(135,524) 
(86,968) 

(2,483,850) 

$ 

E. INTERFUND BALANCES AND TRANSFERS 

The purpose of interfund balances is to transfer cash to 

General Fund $ 

Fund 

NI'1,n,.,.".i,,, ",.,,,,,rnmc.nt,,, funds 

Water and Sewer Fund 

Due From 
Other Funds 

46,367 

16,938 

45 

17,500 

62,351 

16,232 
5,920 

(1,800) 
(14,345) 

(8,282) 
(262,559) 

$ 

Due To 
Other Funds 

$ 

(9,954) 

8,234 

(4,613) 

T ranslers and 
Completed 

$ $ 

Balance 

448,083 

36,000 
225,126 

111,232 
6,536,848 

(14,850) 
(149,669) 

(87,016) 
(2,746,409) 



CITY OF n.nr ...... '-'. TEXAS 
Notes to Financial Statements 
Year Ended 30,2009 

The of interfund transfers for the year ended s""nr",mn",r 

General Fund $ 

Ro~'altiE~s Fund 

Nt'llnm''I;t'lr nm"Arr,m",nt", funds 

Water and Sewer Fund 

Transfer to 
Other Funds 

105,059 

29,816 

$ 

Transfer from 
Other Funds 

is as follows: 

The purpose of interfund transfers is to I"t'I, ..... n,cm.,<>t,o.il"n<>,·",<> funds for administrative costs. 

F. LONG TERM DEBT 

Combination Tax and Revenue Certificate of UlJlligiatlcm and Tax 

Certificates of Obligation: 

Improvements 

Improvements 

Improvements 

Improvements 

Tax Anticipation Notes: 

Improvements 

Original 

$ 1,000,000 

4,505,000 

2,345,000 

2,200,000 

1,000,000 

Year of 

1994 

2001 

2008 

2008 

2008 

Final 

2013 $ 

2026 

2047 

2022 

2015 

Average 

Annual 

109,000 

363,500 

128,000 

203,500 

159,950 

Notes: 

Interest 

4.80% - 5.75% $ 380,000 

4.45% - 5.65% 4,110,000 

4.50% 

3.90% 

4,490,000 

4.51% 

$ 

2,311,000 

Annual debt service to for certificates of debt and tax notes were as follows: 

Year 
2010 
2011 
2012 171 994,461 
2013 455,000 206,219 167,000 165,165 993,384 
2014 365,000 184,324 174,000 158,490 881,814 

2015-2019 1,300,000 705,143 974,000 682,920 3,662,063 
2020-2024 1,440,000 395,346 765,000 5 3,080,661 
2025-2029 690,000 52,250 256,000 385,425 1,383,675 
2030-2034 317,000 322,560 639,560 
2035-2039 395,000 244,530 639,530 
2040-2044 492,000 147,330 639,330 
2045-2047 351 
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CITY OF TEXAS 
Notes to Financial Statements 
Year Ended 30,2009 

under lease at 30, were as follows: 

Asset Original Asset Origination Final Scheduled Interest 

Description NBV Maturity Payment Rate 

Vehicle $ 20,705 $ 4,386 2006 2010 $637/mo 6.73% 

Vehicle 30,858 19,030 2007 2011 $942/mo 6.60% 

Equipment 89,129 84,029 2009 2014 $20,016/yr 3.99"10 

Software 86,968 82,634 2009 2014 $1,652/mo 4.00% 

Annual debt service for under leases at 
follows: 

Due Fiscal Scheduled Business-
Year Glovernment type 

Activities Activities Total 

2010 $ 46,226 $ 5,549 $ 51,775 
2011 35,228 5,550 40,778 
2012 34,287 5,550 39,837 
2013 34,287 5,550 39,837 
2014 

Less Interest 

Notes at 30, 2009 were as follows: 

Asset Original 

Amount 

Fire truck $ 75,000 

Improvements 77,748 

Land 116,000 

Annual debt service 
follows: 

2011 27,278 
2012 19,799 
2013 11,547 
2014 12,138 

2015 2018 

$ 

5,396 
3,975 
3,268 
2,677 

Asset Origination Final Scheduled 

NBV Year 

124,476 2005 2010 $1,392/mo 

2007 2012 $1,488/mo 

144,865 2008 2018 $1,235/mo 

for notes interest at 

32,674 
23,774 
14,815 
14,815 
51 

47 

Balance - 9/30/09 

Governmental Business-type 

$ 633 $ 

11,787 

89,129 

23,972 

2009 were as 

Interest 

Rate 

4.25% $ 13,649 

5.50% 41,587 

5.00% 

2009 were as 



CITY OF l"'U-lU"U:::u'"'U.LU, TEXAS 
Notes to Financial Statements 
Year Ended 30,2009 

debt: 

September 30, 

Governmental activities: 
Certificates of obligation 
Tax anticipation notes 
Capital lease obligation 
Notes payable 

$ 465,000 $ 4,255,000 $ 

Total debt payable 
Bond premiums 
Bond discounts 
Compensated absences 

Business-type activities: 
CertifICates of obligation 
Capital lease obligation 

Total debt payable 
Bond premiums 
Bond discounts 
Compensated absences 

G. RETIREMENT PLAN 

33,798 

September 30, 

$ 8,754,000 

24,246 
(37,728) 

$ 

1,000,000 
151,746 

The pal1icipa'tes in the Texas Retirement 

Plan n"'''''l'f'intinn 

benefits for all of its full·time orrlnll""::"::"" 

in the state-wide Texas Retirement 

$ 

(230,000) $ 

(22,353) 

(4,398,000) $ 

(2,204) 
1,989 

",rrlnlc,vj::,,,, retirement The that have been aCC)DtEla 
state statutes of TMRS. 

within the 
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September 30, 

4,490,000 $ 
1,000,000 

163,191 

September 30, 

4,356,000 

22,042 
(35,759) 

$ 

Due Within 

245,000 
150,000 
39,917 

DueWrthin 

149,000 

2,204 
(1,969) 

available in the state statutes 



CITY OF f\I.olI+\I"\AI~ TEXAS 
Notes to Financial Statements 
Year Ended 30,2009 

u"" .. :,,~'" service credit 
increase to retirees 

Contributions 

as age 

Plan Year 2008 

1.5 to 1 
5 

60/5,0/20 
0% 

0% ofCPI 

Plan Year 2009 

2 to 1 
5 

60/5,0/20 
0% 

0% ofCPI 

Under the state law the contribution rate for each is determined the 
the Unit Credit actuarial cost method. This rate consists of the normal cost contribution rate and the 
service contribution rate, which is calculated to be a level of from year to year. 
contribution rate finances the of an active member's benefit allocated 
contribution rate amortizes the unfunded actuarial over the aplJllc:aDlle 
Both the normal cost and service contribution rates include of the orOllected 
rel:leated hF!rlF!ti,t><:: such as Service Credits and Increases. 

The contributes to the TMRS Plan at an determined rate. and make 
Since the needs to know its contribution rate in advance for purposes, there is 

a one-year 
goes into 

between the actuarial valuation that is the basis for the rate and the calendar year when the rate 
The annual cost and net are as follows: 

Annual 
Interest on Net Pension 

to the ARC 
Annual Pension Cost: 
Contributions Made 

Net Pension 

$ 103,839 

The contribution rates for fiscal year 2009 were determined as of the December 31, 2006 and 2007 
December 31, 2008, also follows: actuarial valuations. Additional information as of the latest actuarial 

Valuation Date 

Actuarial Cost Method 

Amortization Method 

Amortization Period 

Asset Valuation Method 

Actuarial 

Investment Rate of Return 

Increases 

Actuarial 

Includes Inflation at 

Level Percent of 

25 years; open 

Amortized Cost 

7.0% 
Varies age and 

service 

3.00% 

NA 
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Level Percent of 

25 years; closed 

Amortized Cost 

7.0% 
Varies age and 

service 

3.00% 

0.0% 

Level Percent of 

24 years; closed 

Amortized Cost 

7.5% 
Varies age and 

service 

3.00% 

0.0% 



CITY OF J'"'\ ........ u.u. TEXAS 
Notes to Financial Statements 
Year Ended 2009 

The funded status as of December 31, 

Actuarial 
Actuarial Value of 

Valuation Date Assets 

12/31/2008 $ 733,422 $ 

the most recent actuarial valuation is as follows: 

Actuarial 
Accrued 

Liability (ML) Funded Ratio 

1,017,621 72,1% $ 

Unfunded ALL 

284,199 $ 

Covered 
Payroll 

1,928,937 

UALLas a 
Percentage of 

Covered Payroll 

The schedule of nrlO.·",,::.nfAn as Information the notes to the 
financial trend information about whether the actuarial value of assets is 

or no .... r<l,,,.,,,;nn over time relative to the actuarial accrued of benefits. 

H. COMMITMENTS AND CONTINGENCIES 

The receives Federal and State for to review and audit Federal 
and State Such audits could result in a for reimbursement the Federal and State 

for disallowed under the terms and conditions of the agency. In the 
of the such if any, will not be 

I. RISK MANAGEMENT 

manages its risk the the Texas 
losses are covered commercial insurance for all programs. For such insured programs, there 

have been no reductions in insurance coverage, and settlement amounts have not exceeded insurance 
coverage for the current year or three years. 
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This Int.,mti,nn::>lh, Left Blank 
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REQUIRED SUPPLEMENTAL INFORMATION 
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GENERAL FUND 
BUDGETARY COMPARISON SCHEDULE 
FOR THE YEAR ENDED SEPTEMBER 2009 

Revenue: 
General n,.,.,n,o",,, 
Sales taxes 
Franchise taxes 
D""~"'''''IJ'-' taxes 
Fines and forfeitures 
Rental fees 

Other 
Transfers In 

Lease Proceeds 

interest and no"""',o,,, 

Total Other Sources 

Net r ... ,~~~,~ in Fund Balances 

Fund Balances 
Fund Balances 

$ 

EXHIBIT B-1 

Variance with 
Final 

Positive 
Actual 

836,375 $ $ 797,476 $ 
81 

420,980 434,468 4,188 
1,200 1,246 46 

103,200 

(1 

693,196 
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ROYALTIES FUND 
BUDGETARY COMPARISON SCHEDULE 
FOR THE YEAR ENDED SEPTEMBER 2009 

Revenue: 
Investment <::0/,1/111'''', 

Oil and gas rr""Qm< .. , 

Total revenues 

Current: 
General nnlJ'",rnm""nt 

Total i"v.,on,/"Iitl 

Other 

Sources 

Net in Fund Balances 

Fund Balances 
Fund Balances -

_-=-~~~~" Amounts 

$ $ $ 

800,000 
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Actual 

5,719 $ 

EXHIBIT B-2 

Variance with 
Final 

Positive 

5,719 



of AI\J':::Ir~lnn 
Innl .. n~ .. rlt"'r" Information 

LII"\I'Ivl:: AND ACCOUNTABILITY 

A. Information 

The Council an annual in accordance with GAAP. The 
or all of any unencumbered nnrnnn"",nn balance among programs within a "'n£~"'IT' ... 

revisions that alter the total ov.",,"rlitl of the fund must be the 
purposes, UU\JYC,,,> for all funds. 

level of control is the fund level. 

the issuance of 
basis. 

OOllgaltlon debt authorized for a SPE:lCI11C purpose 

B. 

All unused ",n'"I.nn'''''''",n .. :::In'"I.nn",,,,',,," .. for 
extent or encumbered. An an ... ,.,.", 

force until the purpose for which it was made has been "'''',f'nrnnl 

without any disbursement from or encumbrance of the 
occurred in the debt service funds or in the fund. The revised ........ ,.\.1"''''' 

Retirement Plan Three Year 

Annual Actual 
Fiscal Year Pension Contribution ofAPC 

Made 

2007 $ 503,928 $ 503,928 100% 
2008 $ 580,529 $ 580,529 100% 
2009 $ 673,804 $ 673,804 100% 
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Net Pension 

$ 
$ 
$ 



:nnnhinln,n Statements and Individual 
SUDDlenlerltalrv Information 

Revenue Funds are used to account for 
purposes. 

• Court Fund to account for court 

• Board Fund - to account for use of 

revenues that are 

fees and donations. 

• Grant Fund - to account for use of received from other 

restricted to ovr,onn'T' 

Hotel Vv',U!-'C:U Tax Fund - to account for use of hotel occupancy tax for tourism nrr,nn"ti/'1,n activities. 

for !::nl~r.ifiF!rI 

• Alvarado Economic DeveloOlllent (~:nrr'n""tir,n to account for use of sales tax for mn.>rt'l"""'Tl""nt n,rn""....,.", on 
behalf of the 

The Debt Service Fund accounts for the accumulation of resources and m:",nn,:>nT and 
debt serviced Funds. 

• Debt Service Fund - to account for accumulation of n",n<>,"" tax revenue to pay n.i:n ..... n<>1 and interest due on 
nn'"",rnm,,,,n":::1 activities debt. 
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EXHIBIT C-1 

COMBINING BALANCE SHEET 
NONMAJOR GOVERNMENTAL FUNDS 
SEPTEMBER 2009 

Total 

Debt Governmental 
Revenue Service Funds 

Funds Fund Exhibit 
ASSETS: 
Cash $ 12 $ $ 12 
Investments 541 7 541 7 
Receivables of allowances for 

taxes 34,497 
Sales taxes 

Due from other funds 
Restricted Assets: 

Investments 

Total Assets and Other Debits 

LIABILITIES AND FUND BALANCES: 
Liabilities: 
Accounts $ 588 $ $ 
Due to other funds 1 
Deferred revenue 

Total Liabilities 

Fund Balances: 
Reserved Fund Balances: 

Reserved for debt service 102,049 102,049 
Unreserved, in 

revenue funds 691 691,326 

Total Fund Balance 691,326 

Total Liabilities and Fund Balance $ $ $ 
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COMBINING STATEMENT OF 
AND CHANGES IN FUND BALANCES 
NONMAJOR GOVERNMENTAL FUNDS 
FOR THE YEAR ENDED SEPTEMBER 2009 

Revenue: 
General nrl1,n",,,r,, taxes, interest and Dellall'jes 
Sales taxes 
Hotel occupancy tax 

Investment 
Contributions and donations 
Total revenues 

Cultural and recreational 
Social and welfare 
Economic de've/l'JDrne/lt 

Debt Service: 

Interest 

Other 
Transfers In 
Transfers Out 
Total Other Fin:::!n"inn Sources 

Net 

Fund Balances -
Fund Balances 

in Fund Balances 

$ 

Revenue 
Funds 

(1 

17,976 
11 
56,055 

59 

$ 

Debt 
Service 
Fund 

459,629 

29,816 

EXHIBIT C-2 

Total 

29,816 



COMBINING BALANCE SHEET 
NONMAJOR SPECIAL REVENUE FUNDS 
SEPTEMBER 30, 2009 

ASSETS: 
Cash 
Investments 
Receivables ( net of allowances for 

Sales taxes 
Due from other funds 
Restricted Assets: 

Investments 

Total Assets and Other Debits 

LIABILITIES AND FUND BALANCES: 
Liabilities: 
Accounts 
Due to other funds 

Total Liabilities 

Fund Balances: 
Unreserved 

Total Fund Balance 

Total Liabilities and Fund Balance 

Court 
Fund Grant 

$ $ 12 

1,629 

$ $ 400 

400 

7 

7 

7 
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EXHIBIT C-3 

Total 

Hotel Alvarado Revenue 
Economic Funds 

Tax Exhibit 

$ $ $ 12 
541 7 

$ 188 $ $ 588 
1 84 454 1 

454 

431 691 

431 691 
-----"" 

$ 
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COMBINING STATEMENT OF 
AND CHANGES IN FUND BALANCES 
NONMAJOR SPECIAL REVENUE FUNDS 
FOR THE YEAR ENDED SEPTEMBER 2009 

Revenue: 
Sales taxes 
Hotel occupancy tax 

Contributions and donations 
Total revenues 

Cultural and recreational 
Social and welfare 

Net 

Fund Balances -
Fund Balances 

in Fund Balances 

$ 

62 

Court 
Fund 

$ 

59 

Board 

67 

(1 

169 



EXHIBITC-4 

Total 

Hotel Alvarado Revenue 
Economic Funds 

Grant Tax Exhibit 

$ $ $ 271,317 $ 271 
91,467 91,467 

6,358 

2,502 

11 

(1 
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COURT FUND 
SPECIAL REVENUE FUND 
BUDGETARY COMPARISON SCHEDULE 
FOR THE YEAR ENDED SEPTEMBER 2009 

Revenue: 
Llcem:es. fees and 
Total revenues 

Current: 
Public 

Total 

Other 

Sources 

Net in Fund Balances 

Fund Balances 
Fund Balances 

Actual 

59 

64 

EXHIBITC-5 

Variance 
Positive 
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GRANT FUND 
SPECIAL REVENUE FUND 
BUDGETARY COMPARISON SCHEDULE 
FOR THE YEAR ENDED SEPTEMBER 2009 

Revenue: 

Contributions and donations 
Total revenues 

Current: 
Social and welfare 
Total I=YI~"'nlrlito 

Net 

Fund Balances -
Fund Balances 

in Fund Balances 

Actual 

$ 

65 

$ 

EXHIBITC~6 

Variance 
Positive 



HOTEL OCCUPANCY TAX FUND 
SPECIAL REVENUE FUND 
BUDGETARY COMPARISON SCHEDULE 
FOR THE YEAR ENDED SEPTEMBER 30, 2009 

Revenue: 
Hotel occupancy tax 
Investment ,''''lfnml''l<> 

Total revenues 

Current: 

Other I"in'",nr-inn 

Net 

Fund Balances 
Fund Balances -

in Fund Balances 

$ 

66 

144,000 
2,950 

Actual 

EXHIBIT C-7 

Variance 
Positive 



AL VARADO ECONOMIC DEVELOPMENT CORP. FUND 
SPECIAL REVENUE FUND 
BUDGETARY COMPARISON SCHEDULE 
FOR THE YEAR ENDED SEPTEMBER 2009 

Revenue: 
Sales taxes 
Investment 

Total revenues 

Current: 

Net 

Fund Balances -
Fund Balances -

in Fund Balances 

$ 

67 

Actual 

$ 271,317 $ 

569,200 

EXHIBITC-8 

Variance 
Positive 

1,317 

11 

106,926 



DEBT SERVICE FUND 
BUDGETARY COMPARISON SCHEDULE 
FOR THE YEAR ENDED SEPTEMBER 2009 

Revenue: 
taxes, interest 

Total revenues 

Current: 
Debt Service: 

Interest 

Other i"in<>nr'inn 

Transfers In 
Total Other 

Net 

Fund Balances 
Fund Balances -

in Fund Balances 

68 

33,871 
51 

Actual 

245,081 

$ 

EXHIBITC-9 

Variance 
Positive 
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